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PMI weakens 

Hold the phone. November’s Performance of 
Manufacturing Index (PMI) dipped further into negative 
territory, overall, and twisted more the wrong way around, 
in its key componentry. The PMI eased to a seasonally 
adjusted 47.4 in November, from 49.1 in October, the first 
contractionary, below-50, reading since the Delta 
lockdowns of August last year. This is a far cry from just 
three months ago when everything appeared positive. 

Forward orders going backwards 

Of course, the PMI can dive down to the 40-zone when 
things get recessionary. And November’s result wasn’t that 
awful. That said, it also had componentry showing a 
negative dynamic at play. Notably, new orders sank to 
41.8, from 44.4. It doesn’t get much worse than this. In 
fact, it raises the prospect of production – which, at 49.6 in 
November was about flat for the second month running –
soon falling the red. In view of this, the build-up in stocks 
of finished products during November, up at 56.1, wore a 
negative interpretation. A souring undercurrent was also 
evident in the PMI’s employment index, which fell further 
to 46.7, from 48.7.  

Not all bad 

Five of the nine industry classifications registered a 
positive index in November (in unadjusted terms), with 
machinery & equipment leading the way with a whopping 
63.1. Representing the negative side of the ledger were 
wood & paper products, at a miserable 38.4, while 
printing, publishing & recorded media registered 41.3. A 
lot of the feedback still lamented supply/staffing/COVID 
issues. However, reservations were also surfacing re 
demand and orders, including via global channels.   

Global struggles intensify 

The manufacturing industry is clearly slowing down 
internationally. Indeed, the global PMI shrank to 48.8 in 
November, from 49.4 in October. This involved 
contractionary readings across the US (49.0), Eurozone 
(47.1), UK (45.5), Japan (49.0) and China (48.0), and 
included a production index slipping to 47.8, new orders at 
46.8 and new export orders languishing at 46.2. 

craig_ebert@bnz.co.nz  

  Under Water 

 
  Wrong Way ‘Round 

 
  Mixed 

 
  Global Gloop 

 

mailto:craig_ebert@bnz.co.nz


 

Manufacturing Snapshot  

 

www.bnz.co.nz/research 

16 December 2022 

 

Page 2     

Contact Details 

BNZ Research 

Stephen Toplis 
Head of Research 
+64 4 474 6905 

Craig Ebert 
Senior Economist 
+64 4 474 6799 

Doug Steel  
Senior Economist  
+64 4 474 6923 

Jason Wong 
Senior Markets Strategist 
+64 4 924 7652 

Nick Smyth 
Senior Interest Rates Strategist 
+64 4 924 7653 

 
 

Mike Jones 
BNZ Chief Economist  
+64 9-956 0795 

    

 
Main Offices 

Wellington  
Level 4, Spark Central 
42-52 Willis Street 
Private Bag 39806 
Wellington Mail Centre 
Lower Hutt 5045 
New Zealand 
Toll Free: 0800 283 269 

Auckland  
80 Queen Street 
Private Bag 92208  
Auckland 1142 
New Zealand 
Toll Free: 0800 283 269 

Christchurch  
111 Cashel Street 
Christchurch 8011 
New Zealand 
Toll Free: 0800 854 854 

 
 

 

 

 

 

 

 

This document has been produced by Bank of New Zealand (BNZ).  BNZ is a registered bank in New Zealand and is only authorised to offer products and services to customers in New Zealand. 

Analyst Disclaimer: The Information accurately reflects the personal views of the author(s) about the securities, issuers and other subject matters discussed, and is based upon sources 
reasonably believed to be reliable and accurate. The views of the author(s) do not necessarily reflect the views of the NAB Group. No part of the compensation of the author(s) was, is, or will 
be, directly or indirectly, related to any specific recommendations or views expressed.  

BNZ maintains an effective information barrier between the research analysts and its private side operations. Private side functions are physically segregated from the research analysts and 
have no control over their remuneration or budget. The research functions do not report directly or indirectly to any private side function.  The Research analyst might have received help from 
the issuer subject in the research report. 

New Zealand: The information in this publication is provided for general information purposes only, and is a summary based on selective information which may not be complete for your 
purposes. This publication does not constitute any advice or recommendation with respect to any matter discussed in it, and its contents should not be relied on or used as a basis for entering 
into any products described in it. Bank of New Zealand recommends recipients seek independent advice prior to acting in relation to any of the matters discussed in this publication.   

Any statements as to past performance do not represent future performance, and no statements as to future matters are guaranteed to be accurate or reliable. 

Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or damage whatsoever which may directly or indirectly result from any advice, 
opinion, information, representation or omission, whether negligent or otherwise, contained in this publication. 

USA: If this document is distributed in the United States, such distribution is by nabSecurities, LLC. This document is not intended as an offer or solicitation for the purchase or sale of any 
securities, financial instrument or product or to provide financial services. It is not the intention of nabSecurities to create legal relations on the basis of information provided herein. 

 


